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Independent Auditor’s Report

TO THE MEMBERS OF
M/S METAL CARE ALLOYS PRIVATE LIMITED

Report on the audit of the financial statements

Opinion

We have audited the accompanying financial statements of M/s Metal Care Alloys Private
Limited (“the Company”), which comprise the balance sheet as at March 31, 2022, and the
Statement of Profit and Loss and statement of cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies and other

explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed uhder section 133 of the Act read with the
Companics (Indian Accounting Standards) Rules, 2015 and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2022 and its
profit and its cash flow for the year ended on that date.




Basis of Opinidn

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the
rules there under, and we have .fulfilled our other ethical responsibilities in accordance*with
these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Accounting
Standards specified under section 133 of the Act, read with rule made there under and
relevant provision of the act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due

to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to

liquidate the Company or to cease operations, or has no realistic alternative but to do so.




The Board of Directors are also responsible for overseeing the Company’s financial reporting

process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of aésura’r'lce,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

* . Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our.opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* . Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur

- conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a

going concern.
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* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

Matériahty is the magnitude of misstatements in the financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial stateinents may be influenced. We consider quantitative materiality and
quantitative factors in (i) planning the scope of our audit work and in evaluating the resuffs of
our work; and (ii) to evaluate the effect of any identified misstatements in the financial

statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
N

relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication.




Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s Report) Order, 2016 (the Order) issued by the

Central Government of India in terms of section 143(11) of the Act, we give in the

“Annexure A” a statement on the matters specified in the paragraph 3 and 4 of the Order.

2. Asrequired by section 143(3) of the Act, we report that:

(@)

(b)

We have sought and obtained all the information and explanations, which to ! the
best of our knowledge and belief were necessary for the purposes of our audit;
In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit & Loss and the Cash Flow Statement dealt

(d)

(e)

with by this Report are in agreement with the books of account;
In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under section 133 of the Act;

On the basis of the written representations received from the Directors as on
March 31, 2022 taken on record by the Board of Directors, none of the Directors are
disqualified as on March 31, 2022 from being appointed as a Director in terms of
section 164(2) of the Act;

With respect to the adequacy of the -internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such controls,
we give our separate Report in “Annexure B”; and

With respect to other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In Our opinion and to the best of our information and according to the explanations
given to us, the Company is a private limited Company and hence the provisions of

section 197 of the Act are not applicable; and




(h) With respect to the other matters to be included in the Auditor's Report in
accordance with rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to
us:

i The Company has disclosed the impact of pending litigations, if any on its
financial position in its financial statements;

ii. The Company did not have any material foreseeable losses on long-term
contracts including derivative contracts; and i

iii. There were no amounts, which are required to be transferred, to the Investor

Education and Protection Fund by the Company.

For HARISH CHOUDHARY & ASSOCIATES
Chartered Accountant

Firm Reg. No 137444W

Place : Mumbai

Date :28th August, 2022

CA. HARISH SHYAM CHOUDHARY
Proprietor
Membership No. 157026

UDIN:
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Annexure A - referred to in paragraph 1 under "Report on Other Legal and Regulatory
Requirements" of our report on even date, to the members of the Company on the standalone

financial statements for the year ended March 31, 2022

i.  (a) The company has maintained proper records showing full particulars, including quantitive
details of Fixed Assets.

(b) The fixed Assets have been physically verified by the managements at reasonable intervals
“ which in our opinion are reasonable having regard to the size of the company and nature of

its fixed assets. No material discrepancies were noticed on such verification.

(c) In our opinion, the company has not disposed off the substantial part of fixed assets during

the year, which would affect the going concern status of the Company.

ii.  As explained to us, the inventories were physically verified during the year by the Management
at reasonable intervals. There was no material discrepancies noticed on physical verification

during the year.

iii.  During the year, the Company has granted loans to companies, firms, limited liability
partnerships or other parties covered in the register maintained under section 189 of the Act. In
respect of loans granted during the year, we report that:

i. In our opinion, the rate of interest and terms and conditions of unsecured loans granted by
the Company, are not, prima facie, prejudicial to the interest of the Company.
ii. There in not overdue amount outstanding of the loans granted by the Company or interest

thereon as at the date of Balance Sheet.




vi.

vil.

Based on audit process applied by us and according to the information and explanations given to
us, in our opinion, the Company has complied with the provisions of section 185 and 186 of the

Act, in respect of investments made and loans, guarantees and securities granted, as applicable.

In our opinion and according to the information and explanation given to us, the Company has
not accepted deposits from the public and therefore, the provisions of section 73 to 76 or any
other relevant provisions of the Act and rules framed there under are not applicable to the

Company.

% -~
The cost records are properly maintained by the Company as specified by the Central
Government under Section 148(1) of the Companies Act, 2013 for the business activities carried

out by the Company.

According to the information and explanations given to us, in respect of statutory dues:
a) The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, Goods
and Service Tax, Value Added Tax, Customs Duty, Excise Duty, Cess and other material

statutory dues applicable to it with the appropriate authorities.

b) There were no undisputed amounts payable in respect of Provident Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Service Tax, Value Added Tax, Goods and Service Tax,
Customs Duty, Excise Duty, Cess and other material statutory dues in arrears as at March

31, 2022 for a period of more than six months from the date they became payable.

¢) Details of dues of Income Tax, Sales Tax, Service Tax, Customs Duty, Excise Duty and
Value Added Tax which have not been deposited as at March 31, 2022 on account of

dispute are given below:

Sr. | Name of the | Nature of | Forum where Period to | Demand
No | statue dues dispute is which amount | Due
pending relates (Amount)

NIL




viii.

ix.,

XI.

xil.

xiii.

Xiv.

XV.

In our opinion and according to the information and explanations given to us, the Company has
not defaulted in the repayment of loans or borrowings to financial institutions, banks,

government and debenture holder.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year, hence reporting under clause 3(ix) of the Order is
not applicable to the company. The Company has raised term loan during the year and according
to the information and explanation given to us and on an overall examination of Balance Sheet of
the Company, we are of the’opinion that the term loan taken by the Company have been a}f{)lied

for the purpose for which they were raised.

To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company or no material fraud on the Company by its officers or employees has

been noticed or reported during the year.

The provisions of section 197 of the Act are not applicable to private limited companies.
Accordingly, para 3(xi) of the Order regarding payment of managerial remuneration in

compliance of this section is not applicable.
The Company is not a Nidhi Company. Accordingly, para 3(xii) of the Order is not applicable.

In respect of transactions with related parties, the Company has complied with provisions of
sections 177 and 188 of the Act where applicable. Necessary disclosures relating to related party
transactions have been made in the financial statements as required by the applicable accounting

standard.
The Company has not made any preferential allotment or private placement of shares or fully or
party convertible debentures during the year and hence, the para 3(xiv) of the Order is not

applicable to the Company.

The Company has not entered into any non-cash transaction with directors. We have been

informed that no such transactions have been entered into with persons connected with directors.

Aédordingly, para 3(xv) of the Order is not applicable to the Company.
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xvi.  The Company is not required to be registered under section 45-1A of the Reserve Bank of India

Act 1934, -
For HARISH CHOUDHARY & ASSOCIATES
Chartered Accountant
. Firm Reg. No 137444W
e
Place : Mumbai i

Dated : 28" August, 2022

f’f\efjﬁg CA Harish Shyam Choudhary
Proprietor
Membership No. 157026
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Annexure B referred to in paragraph 2(f) under "Report on Other Legal and Regulatory
Requirements' of our Independent Auditor’s report of even date, to the members of Metal Care
Alloys Private Limited (the Company) on the Financial Statements for the year ended March 31,
2022,

Report on the Internal Financial Controls under section 143(3)(i) of the Companies Act, 2013 (the
Act)

We have audited the internal financial controls with reference to financial statements of the Company as
of March 31, 2022 in conjunction with our audit of the financial statements of the Company for the year

ertded on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the Guidance Note) issued by the Institute of
Chartered Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as

required under the Act.




Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing specified under section 143(10) of the Act to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate

internal financial controls with reference to financial statements were established and maintained and if
~—

such controls operated effectively ih all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due to

fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial

statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control with reference to financial statements includes those pdlicies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and

3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
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Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to the
risk that the internal financial control with reference to financial statements may become madequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may

deteriorate.

o~

Opinion

In our opinion, the Company has an adequate internal financial controls system with reference to
financial statements and such internal financial controls with reference to financial statements were
operating effectively as at March 31, 2022, based on the internal control with reference to financial
statements criteria established by the Company considering the essential components of internal control

stated in the Guidance Note issued by the [CAL

For HARISH CHOUDHARY & ASSOCIATES
Chartered Accountant
Firm Reg, No 137444W

Place : Mumbai

Dated : 28™ August, 2022

Proprietor
Membership No. 157026



METAL CARE ALLOYS PRIVATE LIMITED

BALANCE SHEET AS AT 31st March 2022

As at Asat
Particulars Note 31st March 2022 31st March 2021
No. Rs. Rs. Rs. Rs.
I. EQUITY AND LIABILITIES
(1) Shareholders' Funds
a) Share Capital 21 35,176,460 35,176,460
b) Share Capital Pending to be Issued on Merger 2.2 - -
c) Reservesand Surplus 3 190,769,114 169,437,356
225,945,574 204,613,816
(2) Non - Current Liabilities
a) Long Term Borrowings ) 4 151,304,640 48,945,638
- b) Deferred Tax Liabilities (Net) P 5 5,931,246 5,639,813 - -
157,235,886 54,585,451
(3) Current Liabilities
a) Short Term Borrowings 6 318,935,205 248,046,828
b) Trade Payables 7 103,406,248 79,168,890
c) Other Current Liabilities 8 23,771,883 15,770,560
d) Short Term Provisions 9 1,295,066 2,244,695
447,408,403 345,230,973
TOTAL 830!589!862 604,430,239
11. ASSETS
(1) Non - current assets
a) Property, Plant, EQuipments & Intangile Assets 10
i) Property, Plant, Equipments 122,217,005 129,786,598
ii) Intangible Assets 132,439 147,720
iii) Capital Work in Progress - -
122,349,444 129,934,318
b) Non Current [nvestment 11 1,800,000 1,800,000
N ¢) Other Non Current Assets 12 556,891 835,337
124,706,335 132,569,655
(2) CurrentAssets
a) Inventories 13 433,832,446 279,617,401
b} Trade Receivables 14 107,696,968 108,103,607
c) Cashand Cash Equivalents 15 93,397,789 3,923,691
d) Short Term Loans and Advances 16 22,112,295 31,968,061
e) Other Current Assets 17 48,844,028 48,247,824
705,883,527 471,860,584
TOTAL 830,589,862 604,430,239
Significant accounting policies 1

The notes referred to above form an integral part of the financial statements

As per our Report of even dagg
For HARISH CHOUDHAPY 8,0 80t iX1ds >
3
(o)

For and on behalf of the Board

Chartered Accountants? ¢ o
Firm Reg. No: 13744

nand B. Jain

ATV, R Yash Jaiin
Proprietor L P Director

Director

Place: Mumbai

Date: 28th August, 2022




- METAL CARE ALLOYS PRIVATE LIMITED

PROFIT AND LOSS FOR THE YEAR ENDED 31st March 2022

V  Profit Before Exceptional, Extraordinary
Items and Tax

V1  Exceptional Items

VIl Profit Before Extraordinary Items and Tax

VIl Extraordinary Items

IX  Profit Before Tax

X Tax Expense:
Previous Tax
(a) Current Tax
(b) Previous Year Tax
(c) Deferred Tax
, [(d) Mat Credit Entitlement
(e) Dividend Dist. Tax

Xl Profit/(Loss) for the Year
X1l Earnings Per Equity Shares: 27

Basic
Diluted

For the year ended For the year ended
Particulars Note 31stMarch 2022 31st March 2021
No. Rs. Rs. Rs. Rs.
1 Revenue from Operations 18 1,567,226,307 1,221,153,973
11 Other Income 19 2,126,842 1,853,358
Il Increase / Decrease of Stocks 20 76,034,436 (20,501,616)
Total Revenue 1,645,387,586 1,202,505,715
IV Expenses -
Cost of Material Consumed < 21 1,445,142,926 1,046,080,135
Operating Expenses 22 65,358,621 54,149,925
Employee Benefits Expense v 23 11,671,525 11,176,114
Finance Costs 24 39,754,837 37,674,701
Depreciation and Amortisation 25 13,943,443 15,310,679
Other Expenses 26 39,123,440 18,721,712
Total, Expenses 1,614,994,791 1,183,113,267

30,392,795

30,392,795

30,392,795
B,227,726
541,978
291,432
9,061,136

21,331,659

6.06
6.06

19,392,448

T 19,392,448 |

19,392,448

4,544,695
315,818

4,860,513
18,531,935 |

3,98
398

As per our Report of even date

For HARISH CHOUDHARY & ASSOCIATES
Chartered Accountants
Firm Reg.

CA Harish §. Choudhary |
Proprietor
Membership No.: 157026° * %

Place: Mumbai
Date: 28th August, 2022

For and on behalf of the Board

‘Anand B. Jain
Director

Yash Jaiin
Director




METAL CARE ALLOYS PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st March, 2022

Particulars For the year ended For the year ended
: 31st March 2022 31st March 2021
Rs. Rs. Rs. Rs.
Cash Flows from Operating Activities
Profit after Taxation 21,331,659 14,531,935
Adjustments for: )
Depreciation and Amortisation 13,943,443 15,310,679
Preliminary Expenses W/Off 278,446 278,446
Financial Cost 39,754,837 37,674,701
Deferred Tax Liability 291,432 315,818
Provision for Tax - 8,227,726 4,544,695
Tax Paid (6.932,660) (2,300,000)
Interest Receivables (228,854) (66,085) prs
Miscellaneous Expenses W/off (Income) ’ - -
Exchange Gain / Loss - 1,317,787)
55,334,370 54,440,467
Operating Profit before Working Capital Changes 76,666,029 68,972,402
Adjustment For :
(Increase)/ Decrease in Receivables 406,639 (6,468,534)
(Increase)/ Decrease in Inventories (154,215,045) (48,657,355)
(Increase)/ Decrease in Short Term Loans & Advances 9,855,767 3,016,034
(Increase)/ Decrease in Other Current Assets (596,204) 30,222,056
Increase/(Decrease) in Trade Payables & Other Current Liability 30,665,169 11,313,447 .
Increase/(Decrease) in Short Term Provisions (949,629) 1,885,858
(114,833,304) (8,688,494)
(38,167,275) 60,283,908
Net Cash from Operating Activities T (38,167,275) [38167,275) 60,283,908 |
Cash Flows from Investing Activities
Purchase of Property, Plant and Equipment (6,358,569) (5,757.640)
(Ingrease)/ Decrease in Non Current Investment * “
(Increase)/ Decrease in Other Non Current Assets 278,446 278,446 -
Interest Receivables 228,854 66,085
Net Cash from Investing Activities (5,851,269) (5.413,108)
Cash Flows from Financing Activities
Proceeds from Issue of Share Capital - -
Proceeds from Security Premium - -
Share Capital Pending to be Issued on Merger - -
Proceeds from Long Term Borrowings 42,347,166 (29,176,418}
Proceeds from Short Term Borrowings 130,900,213 11,952,130 .
Proposed Dividend - -
Finance Cost (39,754,837) (37,674,701)
Net Cash from Financing Activities 133,492,542 (54,898,990)
Other (not covered above)
Difference in Reserve and Surplus 100 98
Net Increase/(Decrease) in Cash and Cash Equivalents 89,474,098 (28,093)
Cash and Cash Equivalents at Beginning of Reporting Period 3,923,691 3,951,784

Cash and Cash Equivalents at End of Reporting Period

93,397,789

3,923,690

For HARISH CHOUDHARY & ASSOCIATES
Chartered Accountants " =
Firm Reg. No: 137444W

o
) L o |
CA Harish 5. Choudhary | \ & gn

Proprietor
Membership No.: 157026 - ™.

Place: Mumbai
Date:x 2Bth August, 2022

For and on behalf of the Board




METAL CARE ALLOYS PRIVATE LIMITED

NOTE 1: Significant Accounting Policies:

The accounting policies set out below have been applied consistently to the periods presented in
these financial statements.

(2) The resurgence of-corona virus (COVID-19) pandemic globally and in India is causing significant
disturbance and slowdown of economic activity. The Company’s operations and revenue during
the period were impacted due to COVID-19. The Company has taken into account the ptfs'sible
impact of COVID-19 in preparation of the audited financial results, including its assessment of
recoverable value of its assets based on internal and external information upto the date of
approval of these audited financial results and current indicators of future economic conditions.
Since the pandemic continues to prevail across the country as well as globally as on date, the
impact of COVID-19 on the Company’s financial statements may differ from that estimated as at
the date of approval of these financial statements and the Company will continue to closely
monitor any material changes in the economic conditions.

(b) Basis of preparation of financial statements:

The financial statements of Metal Care Alloys Pvt. Ltd. (“MCAPL” or “the Company”) have been
-prepared and presented in accordance with Indian Generally Accepted Accounting Principles
(GAAP) under the historical cost convention on the accrual basis. GAAP comprises mandatory
accounting standards as prescribed under Section 133 of the Companies Act, 2013 (‘the Act’)
read with Rule 7 of the Companies (Accounts) Rules, 2014, the provisions of the Act (to the
extent notified). Accounting policies have been consistently applied except where a newly issued
accounting standard is initially adopted or a revision to an existing accounting standard requires
a change in the accounting policy hitherto in use.

(c) Use of Estimates :
The preparation of the financial statements in conformity with GAAP requires the Management
to make estimates and assumptions that affect the reported balances of assets and liabilities and
disclosures relating to contingent liabilities as at the date of the financial statements and
reported amounts of income and expenses during the period. Estimates and underlying
assumptions are reviewed on an ongoing basis.

(d) Fixed Assets:
All the fixed assets are stated at their original cost, less accumulated depreciation and
impairments, if any. Cost includes expenditure directly attributable to the acquisition and
installation of the asset. Borrowing cost directly attributable to the construction or acquisition of

qualifying the assets is capitalized. The cost of assets not ready to be put to use before the year-
end is disclosed under capital work in progress.
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(e) Depreciation :
Depreciation is provided on written down value method at the rate and in the manner
prescribed in Schedule II to the Companies Act, 2013.

(f) Investments: _
Investments that are readily realizable and intended to be held for not more than a year are
classified as current investments. All other investments are classified as long-term investments.
Current investments are tarried at the lower of cost and fair value. Long-term investments are
carried at cost and provisions are recorded to recognize any decline, other than temporary, in
the carrying value of each investment.

(g) Revenue Recognition :
Revenue is recognized when consideration can be reasonably measured and there exists
reasonable certainty of its recovery.
a.} Revenue from sale is recognized when the substantial risks and rewards of ownership are

transferred to the buyer under the terms of the contract.
b.) Interest Income is recognized using the time-proportion method, based on rates implicit in
the transaction.

(h) Foreign Currency Transactions :

1) Transactions in foreign currency are recorded at the original rates of exchange in force at the
time transactions are effected.

2) Foreign currency denominated assets and liabilities are reported as follows:

a.) Monetary items are translated into rupees at the exchange rates prevailing at the balance
sheet date. Non-Monetary items are carried at their historical rupee value.

b.) Any gain or loss on account of exchange difference either on settlement or on
restatement is recognized in the Profit and Loss account.
(i) Inventories

Inventories are valued at cost or net realizable value, whichever is lower. Cost of Raw Material
and Stores and Spares includes all cost incurrgd in bringing the inventory to the present location.

Cost of Finished / Semi Finished goods includes all cost incurred for conversion of raw material
to finished goods.
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NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 315" MARCH, 2022

(i) Accounting For Taxes on Income :

Income Tax:

Income taxes are accrued at the same period in which the related revenue and expenses arise. A
provision is made for income tax annually based on the tax liability computed after considering
tax allowances and exemptions. Provisions are recorded when it is estimated that a liability due
to is allowances or other matters is probable.

Deferred Tax: v “ B8
Deferred Tax is recognized on timing differences between the accounting income and the taxable
income for the year and quantified using the tax rates and laws enacted or substantively enacted
as on the Balance Sheet date.

(k) Provision, Contingent Liabilities and Contingent Assets

Provision / Contingent Liabilities is recognized if, as a result of a past event, the company has a
present legal obligation that can be estimated reliably, and it is probable that an outflow of
econcemic benefits will be required to settle the obligation. Provisions are determined by the best
estimate of the outflow of economic benefits required to settle the obligation at the reporting
date. Where no reliable estimate can be made, a disclosure is made as contingent liability. A
disclosure for a contingent liability is also made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. Where there is a
possible obligation or a present obligation in respect of which the likelihood of outflow of
resources is remote, no provision or disclosure is made. Contingent assets neither recognized
nor disclosed in the books of accounts.




Note 2.1 : Share Capital:

METAL CARE ALLOYS PRIVATE LIMITED

NOTES ON FINANCIAL STATEMENTS AS AT 31st March 2022

Particulars As At As At
31st March 2022 31stMarch 2021
Number Amount Number Amount
Authorized:
Euity Shares of Rs.10/- each. 3,860,000 38,600,000 3,860,000 38,600,000
3,860,000 38,600,000 3,860,000 38,600,000
Issued, subscribed and fully paid up:
Equity Shares of Rs.10/- each. 3,517,646 35,176,460 3,517,646 . 35,126,460
3,517,646 35,176,460 3,517,646 35,176,460

The company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the
company's residual assets. The voting rights of an equity shareholder are in proportion to its share of the paid-up equity capital of the
company. Voting rights cannot be exercised in respect of shares on which any call or other sums presently payable have not been paid.

On winding up of the company, the holders of equity shares will be entitled to receive the residual assets of the company, remaining after
distribution of all preferential amounts in proportion to the number of equity shares held.

Reconcilliation of the Shares outstanding at the beginning and at the end of the reporting period :

i As At As at
N Particulars 31st March 2022 31st March 2021
No. of shares Value of Shares No. of shares  Value of Shares
Equity shares at the beginning of the year 3,517,646 35,176,460 3,517,646 35,176,460
b Additional Eq Share Issued on Account of Amalgamation
Equity shares at the end of the year 3,517,646 35,176,460 3,517,646 35,176,460
The details of shareholders / Promoters holding more than 5% shares :
As At Asat
:ll;. Name of Shareholders 31st March 2022 31st March 2021

No. of shares % of Holdings

No. of shares % of Holdings

a.  Anand B. Jain
. Deepak F Jain
¢.  YashJalin

1,698,008 48.27

1,685,224 4791

1,698,008 48.27
1,625,324 46.20
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NOTES ON FINANCIAL STATEMENTS AS AT 31st March 2022

Note 3 : Reserves and Surplus :

Particulars i g
31st March 2022 31st March 2021
Amount Amount
Security Premium
Opening Balance 96,829,717 96,829,717
Add: Addition during the year - -
96,829,717 96,829,717
Capital Reserve (On Merger) - ;
Opening Balance 13,371 13,371
Add: Addition during the year - .
13,371 * 13,371
Debenture Redemption Reserve
Opening Balance . 5,000 5,000
Add: Addition during the year - -
5,000 5,000
Profit & Loss Account :
Opening Balance 72,589,367 58,057,333
Add: Profit for the Year 21,331,659 14,531,935
Less: Proposed Dividend - -
Less: Debenture Redemption Reserve - 2
Cloising Balance 93,921,026 72,589,267
Total 190,769,114 169,437,356
Note 4 : Long Term Borrowings
3 As At As At
Fortieniary 31st March 2022 31st March 2021
Amount Amount
Secured
Term Loan from Bank 67,792,548 12,850,297
Vehicle Loans from Bank / Financial Institution 1,387,081 609,205
Unsecured
Debentures 1,500,000 1,500,000
From Related Parties 13,028,047 13,794,920
From Others 67,596,965 20,191,216
Total 151,304,640 48,945,638

Nature of security and terms of repayment for secured borrowings

Term loan from Bank :

Term loan from Bank amounting to Rs. 77,80,712/- (Previous year: Rs. 1,13,91,822/-) is secured by way of hypothecation of exisiting & proposed
Plant and Machineries of the Company at Plot Nos 30,36,37,38,39 & 40 Survey NO. 117 of village Amgaon, Amgaon Industrial Estate, Near Suvidha
Hotel, Off. Amgaon Highway, Taluka : Talasari, District : Palghar - 401606 and additional charge created on following exsisting landed securities by
way of registered equitable mortgage in the form of Intimation of Mortgage :

(1) Factory Land & Building situated at plot nos. 36 & 37, Survey NO. 117 of village Amgaon, Amgaon Industrial Estate, Near Suvidha Hotel, Off.
Amgaon Highway, Taluka : Talasari, District : Palghar - 401606 owned by the Company; and

(2) Open plat situated at Sr. Nos. 35/1 & 35/2, Plot nos. 1-12, A/p Kupwad, Taluka : Miraj, District : Sangli, owned by Director.

(3) Fixed Deposit with Bank of Rs 2,65,00,000 with Bank of Maharashtra. .

The loan carries interest ranging from 9.90% p.a, and Is repayable in 25 manths, period having installments of Rs. 4,24,000/- each along with
interest commencing from mid of 2018,
Term Loan of ECLGS of Rs. 6,00,0000.00 (Previous year : Rs. Nil} is secured by way of hypothercation of above existing proposed properties. The
loan carries interest ranging from 7.50% p.a. and repayable in 60 months, 24 months moraterium in Principal Repayment, No moratorium for

interest Repayment. Principal to be paid 36 equal installments. Interest to be serviced as and when applied. Interest during moratorium shall also
be repaid as and when applied.

(1) Vehicle loan from Financial Institution amounting to Rs, 2,08,886,- (Previous year: Rs. 6,09,205/-) is secured by way of hypothecation of

vehicle purchased. The loan carries interest rate 8.25% p.a. and is repayable in 59 monthly installments of Rs, 36,306/ each along with interest
.commencing from Nov. 2017,

(2) Vehicle loan from Financial Institution amounting to Rs. 11,78,195/- (Previous year: Rs. 14,58,475/-) is secured by way of hypothecation of
vehicle purchased. The loan carries interest rate 7.90% p.a; and is repayable in 59 monthly installments of Rs. 36,306/- each along with interest
commencing from Janudry, :

“ashiery o

—
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NOTES ON FINANCIAL STATEMENTS AS AT 31st March 2022

Note 5 - Deferred Tax Liabilities

As At As At
Parti
Srtimlers 31st March 2022 31st March 2021
Amount Amount
Deferred Tax Liability -Opening Balance 20,272,513 19,137,294
D.T. L on Account of
> Extra depreciation claimed under income tax act 1,041,659 1,135,219
as compared to companies act
D.T. A on Account of -
> Less depreciation claimed under income tax act Nil . #~~ Nil
as compared to companies act 4
Timing Difference eS{isting as at the end Of the year 21,314,172 20,272,513
Total DTL as at year end 5,931,246 5,639,813
Less: Already existing 5,639,813 5,323,995
Extra provision to be made during the year 291,432 315,818
Note 6 - Short Term Borrowings
As At As At
Particulars
artieutar 31st March 2022 31st March 2021
Amount Amount
Secured
Waorking Capital I
From Bank 299,353,720 248,005,203
Unsecured
From Others 19,581,486 41,625
Total 318,935,205 248,046,828
Note 7 - Trade Payables
. As At As At
Fartioulacs 31st March 2022 31st March 2021
Amount Amount
Creditors for supplies 53,391,982 -
Creditors for supplies 50,014,266 79,168,890
Total 103,406,248 79,168,890

.

" * Qther than those shown above the company has not received any intimation from suppliers regarding their status under "The Micro, Small and
Medium Enterprises Development Act, 2006" and hence disclosures, if any, relating to amounts unpaid as at the year end together with interest
paid / payable as required under the said act have not been furnished.
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NOTES ON FINANCIAL STATEMENTS AS AT 31st March 2022

Note 8 - Other Current Liabilities

ok . P
v M. No.157028 ,z'r %/

§

. As At As At
Particulars 31st March 2022 315t March 2021
Amount Amount
Advance and Deposits 8,983,352 5,988,571
Sundry Creditor for Expenses 11,882,719 8,207,443
Statutory Dues 1,451,702 466,625
Electricity Expenses Payable 1,454,110 1,107,920
Total 23,771,883 15,770,560
N o~
Note 9 - Short Term Provisions
Particulars Agnt AsAt
31st March 2022 31st March 2021
Amount Amount
Income Tax Payable 1,295,066 2,244,695
Dividend Distribution Tax 2 =
Total 1,295,066 2,244,695
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METAL CARE ALLOYS PRIVATE LIMITED

NOTES ON FINANCIAL STATEMENTS AS AT 31st March 2022

NON CURRENT ASSETS
Note 11: Non Current Investment
— —

S T
i
= o

Cosmos Co-Operative Bank Ltd. 1,800,000 1,800,000
18000 Equity Shares (Previous year: 12000) of Rs. 100/- each, fully paid up

Bombay Mercantile Co-op. Bank Ltd. - - -

Total ' 1,800,000 1,800,000

OTHER NON CURRENT ASSETS
Note 12 : Other Non Curren; Assets

Particulars

‘.;’”E’ A I i i i e Py : ,“
Prelimnary Expenses 835,337 1,113,783
Less Written Off (278,446) 556,891 (278,446) 835,337
Other Non Current Assets Transferred on Merger
Other Investment “ -
Total 556,891 835,337
CURRENT ASSETS

Inventories
R e

Note 13:

Risw Material 325,089,272 246,008,663
Finished Good 108,743,174 32,708,738
Consumable Item # .
433,832,446 279,617,401
Total 433,832,446 279,617,401

Note 14 : Trad-e Receivables
Péj:“tigu!'a's 3!

e
e

Trade Receiv-.rables outstanding for a period exceeding six
months from the date they are due for the payment

Unsecured, Considered good 890,534 9,689,250.98

Trade Receivables outstanding for the period less than six
months from the date they due for payment

Unisecured ,Considered good 99,239,903 98,414,356
100,130,437 108,103,607
Total 107,696,968 108,103,607

Note 15 : Cash and Cash Equivalent'

Particulars
Cash in hand - 313,922
Balance with Banks
“ -in Current Account 63,349,523 765,874
-in Fixed Deposits with Bank 29,715,306 2,843,895
d 93,397,789 3,923,691
Total 93,397,789 — 3,923,691

/
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NOTES ON FINANCIAL STATEMENTS AS AT 31st March 2022 o

Note 16: Shqrt Term Loans & Advances

L

Loans & Advances to related P

arties and Others “ . -

Others

Loans and Advances 3,269,974 1,764,870
Advance to Suppliers 17,381,917 28,055,533
Advance to Creditor for Expenses - 1,460,404 2,147,658
Advance for supply of Capital goods < - #

22,112,295 31968861

Total 22,112,295 31,9685061
Assets

Note 17 : Other Cgrren_t

Fo

mo

o : ; =
413,000 331,500

Security and Other Deposits

Balance with Tax and Government authorities receivables 48,075,641 47,509,903
Prepaid Expenses 355,387 406,421
48,844,028 48,247,824
Total 48,844,028 48,247,824




METAL CARE ALLOYS PRIVATE LIMITED  *

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March 2022

Note 18 : Revenue from operations;

For the year For the year
Particulars ended ended
31st March 2022 31st March 2021
Sale of products / Services:
Sales & Services
Domestic Sales - Ingots 710,497,512 517,025,056
Exports Sales - Ingots 819,976,748 662,042,341
Domestic Sales - Recycled Product 4 A
Labour Charges Income 18,422,273 6,338,631

Total (a) 1,548,896,532 1,185,406,028
Other Operating Incomes
Other Operating Incomes * 18,329,774 35,747,944
Total (b) 18,329,774 35,747,944
Trading Sales
Domestic Sales - -
Total (c) - -
Total,Revenue (a+b+c) 1,567,226,307 1,221,153,972
A * Note:
otl - o
Subsidy from Marathwada - 1,317,787
Exchange Gain / Loss 3,506,898 6,119,327
Incentives from Advance License - 5,257,967
Incentives from DFIA - -
Duty Drawback 6,178,577 5,902,147
Income from MEIS - 7,910,716
Subsidy under PS1 2013 Scheme 8,644,300 9,240,000
Total,Other operating Income 18,329,774 35,747,944
Note 19 : Other Income:
For the year For the year
Particulars ended ended
31st March 2022 31st March 2021
Prior Period Income 12,850 -
Interest on FD 161,232 -
Misc Income W/Back 3,298 -
Interest other 216,004 66,085
Exchange Gain/Loss on Purchase 1,733,459 1,787,273
Total,Other Income 2,126,842 1,853,358
_ Note 20 : Increase / Decrease in Finished Stock :
For the year For the year
Particulars ended ended
31st March 2022 31st March 2021
Closing Stock of Finished Goods 108,743,174 32,708,738
shed Goods 32,708,738 53,210,354
o 76,034,436 (20,501,616)

-



METAL CARE ALLOYS PRIVATE LIMITED  *

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March 2022

Note 21 : Cost of Material Consumed :

For the year For the year
Particulars ended ended
31st March 2022 31st March 2021
Opening Stock of Raw Material 246,908,663 177,749,692

Add: Purchase of Raw Material

Less: Closing Stock of Raw Material

r

Total Cost of Material Consumed

Note 22 : Operating Expenses :

1,523,323,535

1,115,239,106

1,770,232,198
325,089,272

1,292,988,798
246,908,663

1,445,142,926

1,046,080,135

For the year For the year
Particulars ended ended
31st March 2022 31st March 2021
Rates & Duties 19,731,958 24,662,639
Power & Fuel 14,691,590 13,036,557
Other Manufacturing Expenses 30,935,073 16,450,729
Total,Operating Expenses 65,358,621 54,149,925
Nbote 23 : Employee Benfit Expenses:
For the year For the year
Particulars ended ended
31st March 2022 31st March 2021
Salaries and wages 11,080,397 10,552,633
Staff welfare expenses 591,128 623,481
Total,Employees Benfit Expenses 11,671,525 11,176,114
Note 24 : Finance Costs:
For the year For the year
Particulars ended ended
31st March 2022 31st March 2021
Interest expenses 33,486,069 36,323,248
Other borrowing costs . 6,268,768 1,351,453
Total, Finance Cost 39,754,837 37,674,701
Note 25 : Depreciation and amortization:
For the year For the year
Particulars ended ended
31st March 2022 31st March 2021

Depreciation and Amortisation

Total,Depreciation and amortization:

13,943,442.97

15,310,679.00

13,943,442.97

15,310,679.00




METAL CARE ALLOYS PRIVATE LIMITED

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31st March 2022

Note 26 : Other Expenses:

For the year For the year
Particulars ended ended
. 31stMarch 2022  31st March 2021
o~
Legal & Professional Charges * 5,992,822 4,181,846
Travelling & Conveyance 660,916 139,629
Repaires & Maintenance 580,024 408,377
Communication Expenses 2,502,369 198,534
Registration and Membership 501,948 105,200
Indirect Expenses 17,107,865 8,041,734
Insurance, Rent, Rates & Taxes 3,158,446 2,620,729
Carriage and Freight charges Qutward 8,485,669 2,688,106
Interest on Duties & Taxes ; 133,379 337,557
Total ,Other Expenses 39,123,440 18,721,712
Details of Payment to Auditors (Included in legal and Professional Charges)
« For the year For the year
Particulars ended ended
31st March 2022 31st March 2021
Audit Fees 75,000 75,000
Tax Audit Fees 75,000 75,000
Total 150,000 150,000
Note 27 : EARNINGS PER SHARE:
For the year For the year
Particulars ended ended
31stMarch 2022  31st March 2021
Earnings
Profit after tax as per statement of profit and loss. 21,331,659 14,531,935
Equity Si
Weighted Aaverage number of equity shares outstan'dmg during the 3,517,646 3,517,646
year - Basic EPS
Weighte‘d average number of equity shares oumtan'd-ing ‘during the 3,517,646 3,517,646
year - Diluted EPS
Nominal value per equity shares 10 10
Earnings per share
- Basic 6.06 3.98
- Diluted 6.06 3.98




METAL CARE ALLOYS PRIVATE LIMITED

NOTE - 28: OTHER NOTES:

(A) Value of Import on C.LF. basis :

Sl Particulars As At As At
No 31st March 2022 31st March 2021
1 Raw Materials 40,65,61,378.90 17,24,62,846.00
=
(B) Earning in Foreign Exchange :
Sl. | Particulars As At As At
No 31stMarch 2022 31st March 2021
1 Exports on F.0.B basis 73,30,98,292.40 66,20,42,341.00

(C) RELATED PARTY TRANSACTIONS
As per Accounting Standard 18, issued by the Institute of Chartered Accountants of India, the
disclosures of transactions with the related parties as defined in the Accounting Standard are

given below:
Sl. | Name of the Relationship | Nature of Amount Balance as at
No | Related Party Transaction (InRs.) 31-03-2022
(InRs.)
. ey Loan Taken 1,64,80,407.00 21,60,773.53
1 | Anand B Jain Management Loan Repaid 1,44,81,374 Cr
Personnel
Remuneration 27,00,000.00 31,202.23 Dr
Loan Taken 6,00,000.00
Key 20,01,384.00 Cr
2 | Deepak FJain Management | | oan Repaid 5,460.00
Personnel
Remuneration 27,00,000.00 3,22,184.00 Cr
; Loan Taken 15,75,000.00
3 E““'“DHB;“" Care | cister Concern 5.00 Cr.
orporation Loan Repaid 15,70,000.00
4 | VG Bio Energy Sister Concern | Loan Taken 3,76,18,000.00
Loan Repaid 3,81,43,000.00 | 5,25,000.00 Dr.
Rent 7,50,000.00
Purthased 6,55,15,515.20
Expenses
Sales 2,27,20,505.00
Loan Tak 3,10,80,000.00
c | Saloni Hire Stster oncer Al Yahen 22,26,335.00
Purchase Ltd Dr.
Loan Repaid 2,43,02,348.00
Interest Earned Rs 1,02,990




ETAL CARE A YS PRIVATE LIMITED
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31T MARCH, 2022

(D) Contingent liabilities and commitments:
Company had given bank guarantees to the “Maharashtra State Electricity Board” of Rs 25,82,740/- (P.Y.
Rs.. 25,82,740/-) & National Small Industries Corporation Limited of Rs 75,00,000/- (P.Y. Rs. 75,00,000)
against which Fixed Deposit was kept with Bank of Rs. 28,43,895/- (P.Y. Rs.27,95,551/-) (includes
accrued interest).”

(E) The Company has not received any intimation from "suppliers” regarding their status ﬁ—nder
the Micro, Small and Medium Enterprises Development Act, 2006 and hence disclosures, if any,
relating to amounts unpaid as at the year end together with interest paid/payable as required
under the said Act have not been furnished.

(F) In absence of confirmations, dues to SSI's more than 30 days cannot be ascertained.

(G) Figures for the previous periods have been regrouped and reclassified confirm to the
classification of the current period, wherever necessary.

As per our Report of even date
For HARISH CHOUDHARY & ASSOCIATES for and on behalf of the Board
CHARTERED ACCOUNTANT

. Firm Registration No 137443W ">~

—
. ’ ‘

II‘
(HARISH S. CHOUDHARY)
PROPRIETOR N oy oo™
Membership No 157026 ™~

M. |

Place: Mumbai

Dated: 28t August, 2022



METAL CARE ALLOYS PRIVATE LIMITED

Additional Disclosure - Ratio

Sr No Name of Ratio Formula 2022 2021
: Current Assets / Current

(a) |Current Ratio Liabilities 1.39 1.37
: . Total Debt / Shareholder's

(b) |Debt-Equity Ratio _ Bquity 2.08 145
Debt Service Coverage - |Earning Available for Debt

(€) Ratio - |Services / Debt Services e . Bl

: " NPAT - Pref Div / Adv
(d) [Return on Equity Ratio Sharebiolder's Bduity 0.09 0.07
(e) |Inventory Turnover Ratio COGS / Avp Inventory 1.01 1.03
Trade Receivables Turnover|Net Credit Sales / Avg

) Ratio Accounts Receivable g 291
Trade Payables Turnover |Net Credit Purchase / Avg

(8) Ratio Accounts Payable 417 365

& |NetCapital Trmever Ratip [ Tr0e8/ AYE WOEKIng 7.90 9.31

Capital
(i) [Net Profit Ratio Net Profit / Net Sales 0.02 0.02
(lj\ Return on Capital Earning Before Interest and 0.31 0.09
) Employed Taxes / Capital Employed ' )
(k) |Return on Investment Net Retum.an Investient / 0.09 0.07

Cost of Investments * 100




